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Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed Consolidated Balance Sheet 

	
	As At 30.06.2004

RM’000

(Unaudited)
	
	As At

31.12.2003

RM’000

(Audited)

	Property, plant and equipment


Interest in associated company

Amount owing by associated company

Current assets
	55,294

22

190


	
	56,902

105

-



	
Inventories


Trade and other receivables


Cash and cash equivalents
	-

4,624

185
	
	-

4,870

81

	
	4,809
	
	4,951

	Current liabilities


Trade and other payables


Borrowings   


Taxation 
	8,872

17,904

-
	
	8,994

18,948

-

	
	26,776
	
	27,942

	Net current liabilities
	(21,967)


	
	(22,991)

	
	33,539
	
	34,016

	
Financed by:-

Capital and reserves


Share capital


Reserves
	49,005

(26,696)
	
	49,005

(26,504)

	Long term liabilities


Long term borrowings

  Other long term liabilities

  Deferred taxation
	22,309

10,448

782

-


	
	22,501

10,249

1,266

-

	
	33,539
	
	34,016


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003

Tamadam Bonded Warehouse Berhad
(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated income statement

 (Figures have not been audited)

	
	Individual Quarter 

Quarter ended

30 June 
	
	Cumulative 

Period ended

30 June  

	
	2004

RM’000
	
	2003

RM’000
	
	2004

RM’000
	
	2003

RM’000

	Revenue
	4,644
	
	5,124
	
	9,066
	
	9,782

	Operating profit

Interest expense

Share of profit/ (loss) in associated company
	514

(608)

(61)
	
	421

(726)

(21)
	
	1,177

(1,287)

(83)
	
	1,048

(1,430)

(81)

	Profit/(Loss) before taxation 

Taxation
	(155)

-
	
	(326)

-
	
	(193)

-
	
	(463)

-

	Net (loss)/profit  
	(155)
	
	(326)
	
	(193)
	
	(463)

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	(0.32)
	
	(0.67)
	
	(0.39)
	
	(0.94)

	Diluted earnings per ordinary share (sen)
	@N/A
	
	@N/A
	
	@N/A
	
	@N/A


There is no dilution effect from:

(a) 21,780,000 warrants issued on 5 January 2000.

(b) 2,631,000 Employees’ Share Options issued on 5 August 2000.

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003

Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

(Figures have not been audited)

	
	Non-

Distributable

RM’000
	
	Accumulated losses

RM’000
	
	Total

RM’000

	At 1 January 2004

Net loss for the period


	Share

Capital
49,005


	Share

   Premium
13,623
	Capital

Reserve
438


	
	(40,564)

(193)


	
	22,502

(193)



	At 30 June 2004
	49,005
	13,623
	438
	
	(40,757)
	
	22,309


	
	Non-

Distributable

RM’000


	
	Accumulated losses

RM’000
	
	Total

RM’000

	At 1 January 2003

Net loss for the period


	Share

Capital
49,005


	Share

   Premium
13,623
	Capital

Reserve
1,463


	
	(28,659)

(463)


	
	35,432

(463)



	At 30 June 2003
	49,005
	13,623
	1,463
	
	(29,122)
	
	34,969


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003

Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement
(Figures have not been audited)

	
	Period ended

 30/6/2004

RM’000
	Period ended

30/6/2003RM’000

	Operating activities

  Net loss before tax 

  Adjustments for:-

       Depreciation

       Loss/(Gain) on disposal of property, plant and equipment

       Share of loss in associated company

       Interest charges

       Allowance for doubtful debts

       Bad debts written off

       Goodwill written off
	(193)

1,682

-

83

1,287

-

-

-
	(463)

1,884

-

81

1,430

-

-

-

	Operating profit before changes in working capital

Changes in working capital

       Net change in current assets

       Net change in current liabilities   
	2,859

246

(167)
	2,932

497

(579)

	Cash generated from operations

      Interest paid

      Tax paid
	2,938

(1,287)

-
	2,850

(1,430)

-

	Net cash generated from operating activities
	1,651
	1,420

	Investing activities

  Increase in amount due from associated company 

  Purchase of property, plant and equipment 

  Proceeds from disposal
	(190)

(237)

163
	(74)

(547)

9

	Net cash used in investing activities
	(264)
	(612)

	Financing activities

  Repayment of bank borrowings

  Hire purchase financing

  Repayment of hire-purchase payables
	(619)

-

(438)
	(817)

470

(412)

	Net cash used in financing activities
	(1,057)
	(759)

	Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
	330

(17,128)
	49

(17,710)

	Cash and cash equivalents at the end of the period
	(16,798)`
	(17,661)


The Condensed Consolidated Cashflow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003

Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Notes to the interim financial report

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with the requirements of MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia. The interim financial report should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

2.
Qualification of financial statements
The preceding audited financial statements for the year ended 31 December 2003 were not subject to any qualification.

3.    Seasonal or cyclical factors

The Group’s operations were not significantly affected by any significant seasonal or cyclical 

factors during the quarter under review.

4.
Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence during the quarter under review.


5.     Nature and amount of changes in estimates


There were no significant changes in estimates of amounts reported in the previous interim period or in the previous financial years which have a material effect in the current interim period.

6.     Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review.

7.
Dividend

No interim dividend has been paid or declared by the Company for the financial quarter ended 30 June 2004.

Company No. 82731-A

8.    Segmental reporting

	
	
	Warehousing,
	
	
	
	
	
	

	
	
	Rental, Freight 
	
	Trading &
	
	
	
	

	Cumulative period ended 30.06.2004
	Forwarding &
	
	Insurance 
	
	
	
	

	
	
	Transportation
	
	Agency
	
	Elimination
	
	Total

	
	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	
	
	
	
	
	
	

	
	External sales
	9,064
	
	2
	
	
	
	9,066

	
	Inter-segment sales
	
	
	
	
	
	
	

	Total revenue
	9,064
	
	2
	
	
	
	9,066

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	
	Segment results
	1,219
	
	(42)
	
	
	
	   1,177

	
	Interest revenue
	
	
	
	
	
	
	

	
	Interest expense
	
	
	
	
	
	
	(1,287)

	
	Financing charge
	
	
	
	
	
	
	

	
	Share of results of assoc. co.
	
	
	
	
	
	
	(83)

	
	Taxation
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Loss for the quarter
	
	
	
	
	
	
	(193)

	
	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	
	Segment assets
	61,290
	
	13
	
	
	
	61,303

	
	Interest in assoc. co.
	
	
	
	
	
	
	22

	
	Other investment
	
	
	
	
	
	
	-

	
	Amount owing by assoc. co.
	
	
	
	
	
	
	190

	
	Goodwill on consolidation
	
	
	
	
	
	
	-

	
	Unallocated corporate assets
	
	
	
	
	
	
	-

	
	
	
	
	
	
	
	
	

	
	Consolidated total assets
	
	
	
	
	
	
	61,515

	
	
	
	
	
	
	
	
	

	
	Segment liabilities
	39,381
	
	37
	
	
	
	39,418

	
	Unallocated corporate liabilities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Consolidated total liabilities
	
	
	
	
	
	
	39,418

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Capital expenditure
	237
	
	
	
	
	
	237

	
	Depreciation
	1,682
	
	
	
	
	
	1,682

	
	Allowance for doubtful debts
	-
	
	
	
	
	
	-

	
	Bad debts written off
	-
	
	
	
	
	
	-

	
	
	
	
	
	
	
	
	


9.   Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10. Changes in composition of the Group

There were no changes to the composition of the Group for the period under review.
11. Events subsequent to the balance sheet date

On 17 May 2004, Tamadam Bonded Warehouse Berhad (‘Tamadam’) announced a proposal to, inter-alia, acquire the entire share capital of Air-Marine Cargo Agency Sdn Bhd (‘Air-Marine’) pursuant to a conditional share acquisition agreement with one of the shareholders of Air-Marine, William Chiew Soon Ming (WCSM) for the Proposed Acquisition.

On 14 July 2004, Tamadam announced that the solicitors of WCSM and Air-Marine had on 13 July 2004 informed Tamadam in writing that WCSM and Air-Marine (collectively “Defendants”) have been served with a Writ of Summons in Chambers by Lim Poh Hooi, Mustafa bin Ali, Tee Tuan Sem (TTS) and Yasuo Takahashi (Yasuo) (collectively refer to as “Plaintiffs”) relating to 270,000 Shares in Air-Marine, for which TTS and Yasuo claim beneficial ownership. The Plaintiffs have applied for injunctive relief in relation to the said 270,000 Shares.

WCSM and Air-Marine had on 25 June 2004 filed the Memorandum of Appearance. The Court has fixed the hearing of the Summons in Chambers on 20 September 2004.

The solicitors for the Defendants are of the view that the Defendants have strong grounds to oppose the Plaintiff’s claim and injunctive application. Notwithstanding this, Tamadam have instructed their solicitors to intervene into this suit and to protect Tamadam’s interest.  Leave of the High Court was granted to Tamadam to intervene into the suit on 16 August 2004.  Accordingly, Tamadam will present grounds for the injunction not to be granted at the hearing on 20 September 2004 as well as request for fortification of potential losses due to delay in implementation of the proposals.

12. Changes in contingent liabilities


There were no contingent liabilities as at the date of this quarterly report and the last annual balance sheet date.

Tamadam Bonded Warehouse Berhad 

(Company No. 82731-A)
(Incorporated in Malaysia)

Interim Financial Report
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Additional information required by the

KLSE’s Listing Requirements

Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Additional information required 

by the KLSE’s Listing Requirements

1.
Review of performance


Group revenue for the quarter ended 30 June 2004 fell by 9.4% to RM 4.64 million, compared to RM 5.12 million reported in the same period in the preceding year. The lower sales in this quarter were due mainly to the closure of the Penang warehouse and container yard operations in November 2003.

The Group’s loss before taxation for this quarter was lower at RM 155,000, compared to RM 326,000 reported in the corresponding quarter in the preceding year. The lower loss in the quarter was also due mainly to the closure of the Penang warehouse and container yard operations.

2.
Variation of results against preceding quarter


For the quarter under review, revenue increased by 5% to RM 4.6 million. Loss before taxation was RM 155,000, an increase of RM 117,000 compared to the loss of RM 38,000 in the preceding quarter. The increase was due mainly to losses sustained by our associate company that operates a trucking service in Penang. Group management has decided to cease operations of this company with effect from August 2004 and accordingly, the loss therefrom is not expected to recur.

3.
Current year prospects


Barring any unforeseen circumstances, the performance of the Group for the financial year ending 31 December 2004 is expected to show a minor improvement from the preceding year.

Company No. 82731-A

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Taxation

	
	Quarter ended

30 June 
	
	6 months ended

30 June 

	
	2004

RM’000
	
	2003

RM’000
	
	2004

RM’000
	
	2003

RM’000

	Based on results for the period 

Under provision in prior year

Transfer from deferred tax


	-

-

-
	
	-

-

-
	
	-

-

-
	
	-

-

-

	
	-
	
	-
	
	-
	
	-


6.
Sale of unquoted investments and/or properties


There were no sales of unquoted investments and/or properties as there were no disposals of unquoted investments or properties during the period under review.

7. Quoted investments



 Balance at                  Bought in                         Sold in                    Balance at



         01.01.2004                   the period                      the period                30.06.2004

        

                RM                             RM                                RM                           RM



      NIL                               -                                     -                                NIL



========                 ========                      =========               =========

There were no purchases or disposals of quoted securities during the period under review.

8.
Status of corporate proposal announced

As regard the Proposals announced on 17 May 2004, the extension of warrants (which is not conditional on the other proposals) has been approved by the Securities Commission.  The Circular to Shareholders has also been approved by Bursa Malaysia.  The Extraordinary General Meeting to seek the approvals of shareholders and warrant holders is expected to be convened in October 2004.  Accordingly, the exercise period of the warrants is expected to be extended before the end of the year contingent on obtaining the approvals of shareholders and warrant holders at the EGM.

However, the remaining Proposals are currently pending the outcome of the hearing of the Summons in Chambers fixed on 20 September 2004.   

9.
Borrowings and debt securities

	
	30.6.2004

RM’000

	a) Due within twelve months

Secured term loans

Unsecured term loans

Secured bank overdrafts

      Unsecured bank overdrafts 
	353

568

7,040

9,943

	
	17,904

	b) Due after twelve months

Secured term loans

      Unsecured term loans
	9,878

570

	
	10,448



The above borrowings are denominated in Ringgit Malaysia.

10.
Off balance sheet financial instruments


During the financial period to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Changes in material litigation


There were no material litigation as at the date of this quarterly report.

12. Dividend

No interim dividend has been paid or declared by the Company for the financial quarter ended 30 June 2004.

13.
Basic loss per share


The calculation of basic loss per share for the quarter and year to date is based on the net loss attributable to ordinary shareholders and the number of ordinary shares in issue during the year of 49,005,000 ordinary shares. 

